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GATS key terms

The following are key defined terms within GATS e-documents

Advance
Requirements

GATS Beneficiary

GATS Platform

GATS Secured
Party

GATS Trust

GATS Trustee

Servicer
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* Conditions precedent to assignment under the lease
agreement, and/or the conditions precedent to release of
existing security interests

* Copied onto the GATS Platform and the beneficiary of
the conditions confirms electronically when satisfied

* The computer system which records the name of each
GATS Beneficiary each GATS Trustee and each GATS
transaction

* Fully searchable for an administrative fee

* The beneficiary of a GATS Trust

* Each GATS Beneficiary will need to set up a user
account and accept the GATS e-Terms

* The portal, the website and the related computerised
systems, including the GATS e-Ledger

*On 29 March 2019, AWG and Fexco announced their
agreement to collaborate on the GATS Platform

* The person who is a secured party under a GATS
Security Instrument i.e. the security trustee

* Such secured party may also hold security interests in
the GATS Trust outside of the GATS Platform

* A trust created on the GATS Platform
* The name of the trust will be "GATS Trust [##H]"

*Created under the laws of USA (Delaware/Utah),
Singapore or Ireland

*The trustee of the GATS Trust, which wil be a
professional trust company established in one of
Delaware (USA), Utah (USA), Singapore or Ireland

» The GATS Trustee acts as lessor under the lease

* The servicer/lease manager under the lease
» There will be a Servicer as the lessor is an owner trustee

* The Servicer will need to be replaced outside of GATS
as part of a GATS trade



GATS key e-documents

The following are non-negotiable standard forms

GATS e-Terms

Between: (1) all users; and (2) the GATS Platform

Overarching standard terms that apply to users of the GATS
Platform (i.e. GATS Trustee, GATS Beneficiary, GATS Secured
Party)

Similar to website "standard terms", each user accepts
the e-Terms one-time-only when they set up an account
with the GATS Platform

4 ™
The e-Terms set out the framework for:

» establishment of GATS Trusts
* migration of existing trusts into GATS
= entry of transactions into the e-Ledger

« transfers outside of GATS
\_ S
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GATS Trust Instrument

Master Terms

K

Long-form master terms applicable to each GATS Trust
Instrument covering:

* ownership/administration of the trust estate
* distribution of income and proceeds

+ actions by GATS Trustee upon instructions
» duties of the GATS Trustee

* representations, warranties and covenants
» disclaimers and limitation of liability

* assignment and transfer

GATS Trust Instrument

Between (1) Trustee and (2) Beneficiary

Short-form document incorporating the GATS Trust Instrument Master Terms

Creates the GATS Trust for the relevant Aircraft Equipment

(The following need to be completed:
* Description of GATS Trust

» Parties and Notice Details

» Aircraft Equipment

* Description of Trust Documents
L
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GATS Transfer Instrument

(Full Beneficial Interest Transfer)

Between (1) Existing Beneficiary, (2) New Beneficiary and (3) Trustee

Short-form document incorporating the GATS Trust Instrument Master Terms

Transfers the beneficial interest in a GATS Trust

(This replaces the lease novation agreement and contains:
* assignment and transfer mechanics (giving a "clean break" at the effective
time, so the buyer only takes on liabilities thereafter)

+ title warranty in relation to the GATS Trust and (subject to Permitted
Encumbrances) the Aircraft Equipment

L

'cl'he following need to be completed:

* Description of GATS Trust
» Parties and Notice Details

» Transfer Details (Aircraft Equipment, Ownership of
Aircraft Equipment Representation, Permitted
Encumbrances, Transferred Related Documents)

\- Amendments to Description of GATS Trust Documents

There is a separate form for a partial/residual beneficial interest transfer
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GATS Amendment Instrument

(GATS Trust Instrument)

Between (1) Beneficiary and (2) Trustee

Short-form document incorporating the GATS Trust Instrument Master Terms

-
Effects a list of permitted administrative amendments to a GATS Trust:

* Amendments to Aircraft Equipment
* Amendments to Description of Previous Trust Documents

* Amendments to Description of GATS Trust Documents
N

GATS Termination Instrument

Between (1) Beneficiary and (2) Trustee

Short-form document incorporating the GATS Trust Instrument Master Terms

-~

Terminates a GATS Trust as of a specified effective time and transfers the
trust estate to a specified transferee
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GATS Security Instrument Master

Terms

q_ong-form master terms applicable to each GATS Security Instrument\
covering:

* representations, warranties and covenants
* enforcement remedies

* application of proceeds

* assignment and transfer

* amendments and waivers

( typical security boilerplate provisions

GATS Security Instrument

Between (1) Beneficiary, (2) Secured Party and (3) Trustee

Short-form document incorporating the GATS Security Instrument Master Terms

Assignment and charge of all interest in the trust estate under a GATS Trust
and proceeds thereof in favour of the relevant GATS Secured Party

Kl'he following need to be completed: )

* Description of GATS Trust

+ Parties and Notice Details

* Principal Finance Document

* Principal Security Agreement

* Priority of Payment Provisions

* Limited Purpose Covenants

\- Description of GATS Security Documents
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GATS Security Transfer

Instrument

Between (1) Existing Secured Party and (2) New Secured Party

Short-form document incorporating the GATS Security Instrument Master Terms

Effects a change in the GATS Secured Party under a GATS Security
Instrument, avoiding the need to release and re-take the security interest in
favour of the new secured party

The following need to be completed:
» Description of GATS Trust
» Parties and Notice Details

* Amendments to Description of GATS
Security Documents

GATS Release, Discharge

& Reassignment

Between (1) Beneficiary and (2) Secured Party

Short-form document incorporating the GATS Security Instrument Master Terms

Releases and re-assigns (without recourse or warranty) the security
created by a GATS Security Instrument and terminates the same

(The following need to be completed:

* Description of GATS Trust

» Parties and Notice Details

N Description of GATS Security Documents
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GATS transaction timeline

The flow chart below sets out the main steps from creation of the trust through to trade

* Choose GATS Trustee & location (Ireland, Singapore or USA)

* GATS e-Terms: create GATS user account & accept e-Terms

* GATS TrustInstrument: create GATS Trust or migrate existing trust onto the
GATS Platform

+ Enter into beneficial interest sale and purchase agreement for the Aircraft
Equipment (as usual, outside of the GATS Platform)

J

~

+ Advance Requirements: franscribe conditions to lease assignment / release of
existing security onto GATS Platform

S

<
«+ Parties work towards satisfaction of conditions to lease assignment / release of
existing security

S

+ Advance Requirements: beneficiaries (airline/secured party) confirm
electronically on the GATS Platform that conditions satisfied

+ Advance Requirements Certificate: issued by GATS Platform to confirm
satisfaction of Advance Requirements

* GATS TransferInstrument: access GATS Platform and complete the missing
information: Parties and Notice Details, Transfer Details, Amendments etc.

* e-signature and e-delivery: Existing Beneficiary, New Beneficiary and GATS
Trustee e-sign and e-deliver the Transfer Instrument and effective time occurs

* GATS e-Ledger: transfer recorded on the GATS Platform (which may be on a
blockchain network)
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GATS structure diagrams
The structure chart below shows a GATS Trust

Key

GATS Participants

GATS
e-documents

Non-GATS Participants

Non-GATS
documents
Aircraft Lease

’ .7 GATS Trustee

e

GATS Platform GATS Trust
(GATS e-Ledger) Instrument

INIHVYASNVYE ] XV

GATS Beneficiary

Bird & Bird



The structure chart below shows the trade of a beneficial interest in a GATS Trust

Advance Requirements:
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GATS Trust
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Transfer of Beneficial Interest effected using GATS
Transfer Instrument and recorded on e-Ledger
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